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OFFICE OF

THE AMERICAN BELL TELEPHONE COMPANY,
BOSTON, MARCH 25, 1890,

To THRE STOCKHOLDERS :

The reports for the past yenr of the telephone companies
operating under license from The American Bell Telephone
Company show a continuing increase of business, and a
continued extension and improvement of their plant.

The following tables present the statistics in tabulated
form : —

INSTRUMENTS.
dg e | g | el g |
sh | gB | $E | g% | 38 | 4B
a =] = =] a

In the hands of Li-
cendeed, under
rentalisvese. oo | 826,674 | 880,040 | 353,518 | 880,277 | 411,511 | 444,861

Increase over pre-
viOns yOAr +vo. | cvavias 4,466 | 28,478 | 26,760 | 81,284 | 33,850

1884, 1885, 1880, 1887, ‘ 1888, 1880, " 1800,
|

Exchanges. ... 906, 12 747 706/ 789 742 67 15

Increase ower
1880,

Branch Oflices, 419 481 428 4406 452 452 171 19
Miles of Wire
on poleg....fieeanss
Miles of Wire ‘
on bulldings|.......| 11,886 10,048| 10,587 10,225 10,266 11,484 1,218
Miles of Wire \
underground).......| 1,225 8,417 GJ’)BO; 8,000| 17,088| 27,117/10,079
Mileg of Wire

88,481(100,352|111,549127,839 142,631/ 1564,000/11,378

HuUbmMArine s ofoc oo foeniae, 2064 265 365 BiG GO3 67
Total Miles of [

Wire. ......| 85,806/101,692 114-.040.128,231 146,488(170,471]198,213|22,742
Total cirenits | 97,422 107,440(112,067|121,260{132,004|143,637|156G,780113.003
“employees..| 4,762 06,168 5,488 5,848 6,183 6810 6,758 448

‘* qubseribers |128,626) 184,847 187,760 147,068/158,712(171,454( 186,005/ 1 3,549
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EXCHANGE CONNECTIONS.

The estimated number of exchange connections

daily in the United States is . A : 1,240,147
Or a total per year of more than . ; . 400,000,000
The number of daily calls, per subscriber,

varies in different exchanges from 2 to

15, the average throughout the United

States being . . ‘ ‘ . 61%

The average cost to the subseriber varies, according to the
size of the exchange and character of the service, from 2 to
13 cents per connection.

EXTRA-TERRITORIAL LINES.

Jan. 1, (Jan. 1, | dan, 1, |Jan, 1, | Jan, 1, | Jan. 1, | Jan. 1,
1884, 1886, | 1880, 1887, 1888, | 1880, | 1880,

|
Increase
daring 1889,

Number of lines.....-| 698 826/ B897| 911] 927 947 969 22

Miles of pole lines. . . .|20,592/25,766/30,607[81,143/532,478|34,010 3!;’».254t 1,244

Miles of wire...ceens, |29.3i59136,03l 41,745(48,767|66,179(78,205|86,728 13,4356
| - = 1

EXTRA-TERRITORIAL CONNECTIONS.
The average daily number of extra-territorial
connections is . . - : i 8,289
Or a total per year of about . : : ; 2,700,000
The extra-territoriul earnings for the year

amounted to* ; ) : ; . $943,8564 88
Of which this Company’s share is . . . 84,253 18
An inerease over 1888 of : ; : . 4,440 51

[t is seen that the output of telephones was 33,350 — 2,116
more than the large output for last year. Fifteen new ex-
changes and nineteen branch offices have been opened.

® In case of four companios, which failed to report their extra-territorial earns-
ings for November and December, the average earnings for the earlier months
have been used to complete the above statement.

B TR,



THE AMERIOAN BELL TELEPHONE COMPANY. h

The mileage of wire is 193,213 against 170,471 at the
close of the year 1889, A very material increase has been
made in mileage of underground wire, something over one
third of the whole amount in use having been put down dur-
ing the last year.

UNDERGROUND WIRES IN USE.

3 p : o ; b
i 4 :" ] £ g '% g : g ﬁ g 4
ol Sl (Bt M i
" L) L] " ! =
AlDONY. o 565 tisan siene| wriw 1 1 1 1 e
LT e T i (e 289 BT 786 1,680 | 8,600 2,019
BLOOKIYI vianleinis sis/sls 184 1,283 1,448 2,197 2,254 BT
T TR et e s I Ol 1,170 | 1,170
Chleago....,. et 760 1,462 2,000 | 8,127 8,255 128
O GETOT Catais wvad Vi 82 175 500 871 871
JEOMIBVALLO s s vn wvmpel| o5 Wi 9 238 1G9 780 811
610, (-] EE SR e S s q 4
Milwankee: cvaeeias 1 1
New Hoven..... S cvas sies paes 300 300
New Yorkvoe:sseas 62T G627 1,120 5,208 | 10,900 5,697
Pittsburgh.. .. cves G614 HIHH HET] 2,870 2,804 24
Washington ........ 999 1,502 1,338 1,601 1,689 L
8,417 6,030 | 8,009 | 17,038 | 27,117 | 10,079
American Telephone
and Telegraph Co.’s
long distance wires,| .... £ i 140 827 boo 232
Totaleeessrrens| 8417 6,080 | 8,140 | 17,865 | 27,676 E 10,311
|

4 Decrento.
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During the year the American Telephone and Telegraph
Company — the long line company —has continued the
extensgion and development of its scheme of lines. It has
extended its work from Philadelphia to Baltimore and Wash-
ington. If has also completed a sccond line from New
York to Boston, building in 1889 the part from New Iaven
to Boston, and has entered eastern Pennsylvania, building
lines connecting Philadelphia with Reading, Easton and
Scranton. It has connected with its eastern lines Newport,
R. 1., and Fall River and New Bedford, Mass.

On January 1, 1890, it had 1918 #& miles of pole line and
34,7994 miles of wire on poles, together with 805 &, miles
of wire in cables, — aerial, underground and submarine, —
a gain during the year of 700 miles of pole line, and 9588
miles of wire.

The application to the Legislature to which reference was
made in the last report, for authority to increase the capital
stock of the Company, was favorably entertained and by
Chap. 385, Acts of 1889, approved May 29, 1889, it was
enacted that the Company might from time to time increase
its capital, provided the total capital should never exceed
$20,000,000, At a special meeting of the stockholders, held
September 12, 1889, this amendment was accepted and at
the same meeting an actual increase of the capital was made
of $2,500,000. This was offered to the stockholders under
cireular of September 12, 1889 and was all subscribed for,
one half being payable October 19, 1889 and one half April
19, 1890,

Very satisfactory progress has been made on the new
building at the corner of Milk and Oliver Streets. It is
expected that the roof will be on by the first of April, and
that the New England Company can be put in possession of
the new switchboard room by about the first of May. 1t is
hoped that the whole building may be completed for general
occupation by the first of next year.



THE AMERICAN BELL TELEPHONE COMPANY. 7

The mechanical department, with its other work, has con-
tinued its study of transmitters, designing new forms of trans-
mitters and telephones, as well as instruments for special
purposes. It has also been much occupied with general
(uestions relating to subways and cables and with the prob-
lems suggested as the underground work progresses.

The patent division has continued its work of collecting,
digesting and arranging information upon electrical subjects
and preparing reports based thereon. It has also prepared
the applications for patents upon such inventions as have
been made by our own people, or bought by us before pat-
enfing. It has advised with the Western Electric Company
upon its electrical matters and has aided it in the prepara-
tion of the defence in certain litigations. It has also to some
extent assisted the Bell Telephone Company of Canada.

The electrical division ig continuing its conduct of a series
of experiments on different forms of telephonic instruments
and apparatus,

The Treasurer’s statements, showing the ledger balances
December 31, 1889 and comparative statement of earnings
and expenses for the years 1888 and 1889, are appended, as
are also reports of the Auditing Committee of April 16,
July 13, October 29, 1889, and January 14, 1890.

For the Directors,
JOHN E. HUDSON,

President.
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LEDGER BALANCES, DEC. 31, 1889,

DEBTORS.

Telephones . . : . $827,212 29
Real Estate . : : . 472,761 71
Stocks . . . . . 28,149,861 08
Merchandise and Machinery . 12,949 56
Bills and Accounts Receivable, — 1,488,710 27
Cash and Deposits . . ; 1,068,788 15

CREDITORS.
Capital Stocl . g . : $11,303,900
Debenture Bonds, 1888 . . 2,000,000
Bills and Accounts Payable* 553,613
Patent Account (Profit and Loss) 10,452,862
Profit and Loss . A : 3,748,762
Reserve . ; . ; : 1,820,282
Surplus . ' . : : 2,151,011

$32,004,788

$52,004,788,01

00
00
60
36
93
51

61
01

= OFf this amount, $358,018 1a the dividend payable Fan, 16, 1800, to stockholders of record

Dae, 81, 1880,



THE AMERIOAN BELL TELEPHONE

Comparative Statement of Earnings

EARNINGS,
wsa.
Rental of Telephones . . $2,458,279
Dividends . . - 1,213,856
Extra-territorial and Branch Lines, 78,711
Telegraph Commisgion : . 21,164
Interest . 00,466
Miscellaneous . . . 7,639
$8,865,118

EXPENSES.
Expenges of Operation $274,442
Legal Expenses . 222,257
Interest and Taxes 201,212
Commission : 467,471
Royalty : - . 10,000
Concessions 207,790
Miscellaneous . - . (1,759
$1,450,918

Net Earnings - . $2,414,206

JOMPANY .

and Expenses.

1880,
34 $2,657,361 90
58 1,230,500 b
18 82,556 63
92 92,567 02
65 48,964 44
81 7,954 19
48 34 044,704 71
00 $260,493 87
75 144,566 62
68 225,199 97
10 511,215 81
00 10,500 00
27 291,988 11
46 3,702 64
26 $1,385,966 02
22 $2,658,788 69
34 8,150 00

Mise. Items to Surplus Acwuut 22,258
$2.480,463
Surplus Account, Dec. 81, 1888 . §2,028,055
Net Earnings, 1889 2,658,738
Miscellaneous Iftems 3,150
Regular Dividends in 1889 . . $1,288,918
Extra Dividend in 1889 600,000
<. -
Reserve for General Depreciation, 600,000
Reserve for Depreciation of Tnsts. 100,000
surplus Account, Dec, 81, 1889 | :

56 $2,661,888 69

92

69

00

— $4,689,924 61

00

00

00

00

— 92,588,918 00
@2,151 011 61
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REPORT OF AUDITING COMMITTEE.

Bosron, Massacnuseres, 16 April, 1889.
Jonn K. Hupsow, Esq.,
President Am'n Bell Tel. Co. :
Dear Sir,— With this I enclose the report of Mr. Chas. T.
Plimpton, an expert accountant employed by me to examine the

books of our Company for the three months ending March 30th,
1889.

Respectfully yours,
FRANCIS BLAKE,
Committee on Acc'ts of A. B. Tel. Co.

Bosron, April 16, 1889.

Dear Sir,—1 have examined the books of the Treasurer of
Am’n Bell Telephone Co. for three months ending March 80, 1889,
all of which have found correct and satisfactory.

Yours truly,

C. T. PLIMPTON.
To Fraxcis Braxe, Esq.,

Committee on Aec’ts. A, B. T. Co.
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Bosron, Massacnuvserrg, 13 July, 1889.

Joun E. Hupsoxn, Esq.,
President Am'n Bell. Tel. Co.:
Sir, — With this I enclose the report of Mr. Chas. T. Plimpton,
an expert accountant employed by me to examine the books of our
Compuny for the six months ending June 29th, 1889,

Respectfully yours,
FRANCIS BLAKE,
Clommittee on Aec'ts A. B. Tel. Co.

Bosron, July 11, 1889.

I hereby certify that I have audited the books and accounts of
the Treasurer of the American Bell Telephone Co., for the six
months ending June 29, 1889, and have to report that I find the
cash book correetly footed, and the disbursements supported by
approved vouchers ; have verified the rental, commission, and con-
cession accounts, the pay-rolls, journalizings, stock ledger, trial
balances, and eash on hand.

I find also that the bank accounts agree with the pass books of
the several banks, after making allowances lor cutstanding checks,
also that the bills receivable, and certificates of stock investments
which the ledger calls for, are on hand, or properly accounted for.

CHAS. T. PLIMPTON,
Auditor.
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Bosron, Massacuusers, 29 October, 1889,

Joax E. Hupson, Ksq.,
President Am'n Bell Tel, Co. :

Dear Sir,— With this I enclose the report of Mr. Chas. T.
Plimpton, an expert accountant employed by me to examine the
books of our Company for the three months ending Septem-
ber 30th, 1889,

Respectfully yours,
FRANCIS BLAKE,
Committee on Acc'ts of A. B. Tel. Co.

Bosron, October, 24, 1889,

Having examined the books and accounts of the Treasurer of
the American Bell Telephone Co. for three months ending Sep-
tember 30, 1889, have to report, that I found the footings of the
eash book correctly made, and the disbursements sustained by
approved vouchers, have verified the balance of cash on hand,
and proved the bank accounts.

Have examined the rentalg, commissgion and concession accounts
and pay-rolls, also the stock ledgers, the accounts of which
having been transfered to new ledgers find the same to represent
100,000 shares to 2,297 stockholders ; also examined the footings
of the ledgers proving the trial balance of Oectober 1st, 1889,
and hereby certify to the accuracy of the same.

CHAS. T. PLIMPTON,

Awditor.
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Bosron, Massacnuserrs, 14 January, 1890.

Jonn K. Hupson, Esq.,
President Am'n Bell Telephone Co. :

Dear Sir,— With this T enclose the report of Mr. Chas. T.
Plimpton, an expert accountant employed by me to examine the
books of our Company for the three months ending December 31st,
1889.

Respectfully yours,
FRANCIS BLAKE,
Committee on Ace'ts of A. B. Tel. Co.

Bosgron, January 14, 1890,

I have audited the books and accounts of the Treasurer of the
American Bell Telephone Co., for three months ending December
B1st, 1889, and have to report, that I find the ¢ash book correctly
footed, and the disbursements sustained by approved vouchers.
Have examined the stubs of certificate books, verifying the amount
of eertificates outstanding to stockholders, have also examined
rental, commission, and coneessgion accounts, and pay-rolls, proving
the trial balances, and cash on hand. .

Have examined the bank accounts, and the balances on hand in
the several banks, at the close of business, Dec’r 3lst, 1889,
agree with the Company’s books after allowing for outstanding
checks. Have seen that the notes receivable and certificates of
stock investments which the ledger enlls for are on hand or prop-
erly accounted for.

CHAS. T. PLIMPTON,
Auditor.
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